
HOW DOES GST IMPACT YOU 

"One Tax, One Nation, One Market " 

 

 Goods & Services Tax Law in India is a comprehensive, multi-stage, destination-
based tax that is levied on every value addition. In simple words, Goods and Service 
Tax is an indirect tax levied on the supply of goods and services. GST Law has 
replaced many indirect tax laws that previously existed in India. GST is one indirect 
tax for the entire country. 

Advantages of GST 

 GST will mainly remove the Cascading effect on the sale of goods and services.  
Removal of cascading effect will directly impact the cost of goods. The cost of goods 
should decrease since tax on tax is eliminated in the GST regime. 

 GST is also mainly technologically driven. All activities like registration, return 
filing, application for refund and response to notice needs to be done online on the GST 
Portal. This will speed up the processes. GST has replaced all the other tax including 
VAT and current excise tax, creating a great impression as “Good & Simple Tax”. 

 

Impact of GST on Women 

 Since India is a country that speaks a lot about women empowerment and 
gender equality, it is very crucial to analyze every key Government policy through the 
gender perspective. Today women are in the entrepreneur space and generate 
substantive incomes that are subject to GST. A GST registration is required even if 
women are doing business on small scale and are supplying to e-commerce websites or 
local stores(this would specifically be true for women supplying garments, clothing, 
jewelry, paintings and other similar merchandise). Every person and industry are 
affected by this tax scheme, and here is how it impacts women as suppliers and users. 

 

Impact if you are a Supplier 

 Entrepreneur women who are suppliers or manufacturers of various 
services/merchandise would be required to meet the following requirements: 

 Registration of GST if the receipts are over Rs. 20 lakhs in a year or on a 
voluntary basis  if the recipient company insists on it even if the income is below 
20 Lakhs. 

 Maintenance of invoices of both sales and purchases. 

 Filing of GST returns on a quarterly basis if receipts are below Rs. 1.5 crore in a 
year.  Else it will be on a monthly basis. 

 The taxes towards GST need to be paid on a monthly basis by 20th  of ensuing 
month. 
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Impact as Consumers 

 We as women are the budget makers and spenders for our family.  Any extra 
payment as taxes takes away from our income.  There is a lot of confusion regarding 
whether the prices of services and goods should have gone down after GST or up.  
Most of the traders especially our friendly neighborhood shops would sometimes be 
charging us extra claiming that GST has increased the cost of things.  It is important to 
understand that this is not true!  The Government has kept the essential necessities out 
of the purview of GST.  Knowing how much GST is levied on services that we use on a 
daily basis is important. 

Household Items 

 Overall there is a mixed impact on the items used in the kitchen. The 
Government has kept basic food products like fruits, vegetables, wheat, rice, break, 
lassi, salt, curd, honey, pulses and food grains out of GST. Good news for all non-
vegetarians as chicken has got cheaper. 

Shopping 

 The government has applied moderate taxes on shopping of clothes. 
The garments above Rs 1,000/- will attract 12 percent tax.  GST on Foot wears below 
Rs 500/- is at 5 percent and above Rs 500/- at 18 percent. So fashionable clothes may 
be a little expensive but how does that matter because when it comes to fashion we 
never check price tags! 

Beauty Salon and Vanity Items 

 Makeup products used regularly by women like Bindi, Sindoor, Kajal, Bangles etc. 
are not being taxed. There are the items used by a larger population of women pan 
India and so there is no overhead tax on these products under the GST reform policy. 
Whereas services related to spa and salons government has set a tax rate of 18% for 
grooming and beauty related services, earlier it was charged by 15% in Service Tax. 

Jewelry 

Last but not least, Jewelry has become expensive due to GST. The Goods and 
Services Tax (GST) for gold was fixed at 3% and an additional 5% tax was fixed to be 
levied on making charges. 

 Whether we are suppliers or Consumers of products and services, GST impacts 
our lives. What is important to understand is that, this is a good step towards a better 
economy and growth.  We as citizens should embrace these changes with open arms 
and contribute our bit towards a stronger economy and nation! 
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